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FENNEMORE CRAIG 
PRLIFb s \ l O N A I  
C o R P O R A T l o N  

PI40 t NI Y 

COMMISSIONERS 

BOB STUMP - Chairman 
GARY PIERCE 
BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATTER OF THE APPLICATION 
OF MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF 
FINANCING TO INSTALL A WATER LINE 
FROM THE WELL ON TIEMAN TO WELL 
NO. 1 ONTOWERS. 

IN THE MATTER OF THE APPLICATION 
OF MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF 
FINANCING TO PURCHASE THE WELL 
NO. 4 SITE AND THE COMPANY 
VEHICLE. 

IN THE MATTER OF THE APPLICATION 
OF MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF 
FINANCING FOR AN 8,000-GALLON 
HYDRO-PNEUMATIC TANK. 

IN THE MATTER OF THE RATE 
APPLICATION OF MONTEZUMA 
RIMROCK WATER COMPANY, LLC. 

JOHN E. DOUGHERTY, 

COMPLAINANT, 

V. 

MONTEZUMA RIMROCK WATER 
COMPANY, LLC 

RESPONDENT 

- 1 -  

Docket No. W-04254A-12-0204 

Docket No. W-04254A-12-0205 

Docket No. W-04254A-12-0206 

Docket No. W-04254A-12-0207 

Docket No. W-04254A-11-0323 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

FENNEMORE CRAIC 
P R O F E S S I O N A L  
CORPORATION 

P H O E N I X  

IN THE MATTER OF THE APPLICATION 
OF MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A 
RATE INCREASE. 

IN THE MATTER OF THE APPLICATION 
OF MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A 
FINANCING APPLICATION. 

Docket No. W-04254A -08-0361 

Docket No. W-04254A -08-0362 

NOTICE OF FILING 

In accordance with the procedural order dated March 2 1, 20 13, Montezuma 

Rimrock Water Company LLC hereby provides notice that it previously provided public 

notice in accordance with the February procedural orders to customers via a billing insert 

and in the Camp Verde Journal on March 13, 2013. A copy of the Affidavit of 

Publication for the Camp Verde Journal is attached as Exhibit A. 

Following the March 21, 2013 procedural order, the Company provided a revised 

public notice as a billing insert to customers in billings sent out on March 28, 2013. A 

copy of that public notice is attached as Exhibit B. MRWC is in the process of 

publishing that public notice in a local newspaper and will provide an affidavit of 

publication after publication in such newspaper. 

RESPECTFULLY SUBMITTED this 3rd day of April, 20 13. 

FENNEMORE CRAIG 
A 

@ ock Water 
Phoenix, AZ 85016 
Attorneys for Montez 
Company, LLC. 

- 2 -  
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FENNEMORE C R A K  
PnaFEss!"u*L 
C O R P O R A T I O N  

P H O E N I X  

An ori inal and 13 co ies 

this 3' day of April, 2013, 
with: 

of the foregoing was P iled 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

A co y of the fore oing 

3 day of April, 2013, to: 
y s  R and delivere f /mailed/emailed this 

Sarah N. Harpring 
Administrative Law Judge 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, Arizona 85007 

Charles Hains 
Wes Van Cleve 
Legal Division 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, Arizona 85007 

Steve Olea 
Utilities Division 
Arizona Corporation Commission 
1200 W. Washington 
Phoenix, Arizona 85007 

John E. Dougherty, I11 
P.O. Box 501 
Rimrock, Arizona 863 3 5 

8052342.1 
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EXHIBIT A 



AF’FDAVIT OF PUBLICATION 

PUBLIC SUrICE OF A HEARING 
submitted by mailing a letter referencing 

to Arizona Corporation funimission, 
C o n s w z r  Smiises Section, 1200 Xrst 
XwhIqpn, Phoenix. Arkoi:a 85007. If 
-nu rmuire wizrrrrics. tau mat contact 

Docket N ~ S  w - o m ~  n-o2aJ et ai 

the Arizona Corporatian Cornmissma 
t“Commission”) applications requesting. 
(1) approval of a loan agreement in 
which Montezuma promises to pay Rask 
ConStrUctiOR the sum of $h8,592\vith 
interest for installation of water tine 
from tlie well on Tieman to Well NO. 1 
on Towers; (2) approval of a loan a p e -  
mcnt in which Montetumo promises 
to pay Patricia Olsen, Ivlanteiuma’s 
O W ~ K ,  the su111 of $21.377 with intc’rest 
for ihe purchase of the Well No. 4 site 
and a company vehicle; (3) approval of 
a loan agreement in which Montezuma 
promises to pa); Sergei Arias the sum of 
$1 5,000 with interest for the purchase of 
an 5,000-gallon hqdro-pneumatic tank 
to provide additional water storage to 
Montezuma’s system; and (4) approval 
of a ratr: increase to generate revenues 
at least %76,800 higher than reported 
201 1 test year revenues of $101.276, 

harge of $6.57 per 
for legal fees and 
04 permonth pcr 
tank rrpi sceilicni 

For a customer served by a 5/8” x 
314’‘ meter Rith monthly usage of 5,250 
gallons, Montezuma’s requested rates 
and charges would increase the monthly 
bill from $36.38 to $68.38. With the 
addition of the requested surcharges, the 
monthly bill would total $80.99. 

The Commission’s Utilities Division 
(“Staff‘) has issued a Letter of 
Sufficienc3 classifying Montezuma as a 
Class D ulihty, hut is still in,the process 

thereto. Both John Dougherty and the 
Residentiaf Utility Consumer Offxce 
(“RUCO”) have been granted interven- 
tion in these matters. 

Mt. Dougherty has filed a formal 
complaint against Montezuma alleging 
misconduct and mimanagenlent and 
requesting that Staff issue an Order to 
Show Cause to revoke Montezuma‘s 
Certificate of Convenience and Necessity 
to operate as a water utility, along with 
other sanctions. The formal complaint 
will be considered along with the rate 
and finmcmg applications. 

The Commission has reopened 
Decision No. 71317 (October 30,2009), 
issued in Montezuma’s last rate and 
Bnancing case, to determine whether 

b> contacting the AD.4 Coordma 
Shaylin 8emal. E-me11 SABrrns 
azcc.gov, h oice phone number 602-512- 
391 I .  Requests should be made a$ rwI> 

Fossibk to sitow time to m g e  the 
accommodation. 

PuMish: March 13,2513. - 

a newspaper of-general circulation, prilited 
m i  publishxi in the Cuuritj of Yavapai, 
Strtte of iv izona  do solemnly swear that a 
copy of the artncfied notice, in the matter of  

SOTICE OF PUBLIC HkAKIXG 
5,iONTEZUMA RIMROCK WATER CO. 
May 3.2013 

as per clipping &whed, wm published in tlie 
regular and entire sectioti of said newspaper, 
and not in my supplement thereof, UII the 
foi lowiiig schedule: 

March 13,201 3 

Subscribed and sworn to before me this 
13 day Of March , 21113 . 

http://azcc.gov


*--mC.T~X . ---. 
October 30,2009). 

to modify the decision concerning ~ ~ ~ ~ ~ ~ ~ - ‘ ~ ~ ~ ~ ~  
financing approval and related provi- 
sions. Montezumd had requested that the 
dwdon be reopened so that it could be 
authorized to fund an arsenic treattnent 
project through means oher than a Iwar 
from the Water Infrastructure Finance 
Authority of Arizona (“WIFA”) The 
Issue ofmod$ing Decision No. ?I317 
s i l l  be considered along with the current 
rate and financing applications and the 
formai complaint. 

THE COMMiSSION IS NOT 
BOUND BY THE PROPOSALS 
MADE BY MONTEZUMA, STAFF, 
MR. DOUGHERTY, OR RUCO. THE 
COMBfiSSlON l V I t T  DETFRMINE 
THE APPROPRIATE RELIEF IO 
BE GRANTED BASED ON THE 
EVIDENCE PRESENTED BY THE 

RATES ABD CHARGES APPROVED 
BY THE CQMMISS1ON MAY DEFER 
FROM, AND MAY BE HIGHER 
OR LOWER THAK. THE RATES 
AND CHARGES REQUIRED BY 
MONTUUMA OR RECOMMENDED 
BY OTHERPARTIES, THE RELIEF 
ORDEREUBY THE COMMISSION As 
TO THEFORMAL COMPLAMT AND 
TKE REQUEST FOR MODIFICATION 

ISION NO. 71317 MAY 
FROM THE RELIEF 

TED BY THE PARTES. 
If you hale any questions concerning 

how Montezuma’a applicaiions uould 
affect yourbill, oryouhave othcrsubstm- 
tive questions about Montezuma’s appli- 
cations, you may contact Montezuma at 
303 I E Beaver Creek Road, Rimrock, 

How You Can View or Obtain a Cop)‘ 
of Documents 

Copies of the applications, the format 
complant, and the other documents 
filed in the dockets related to them are 
available for inspection during regular 
business hours at Montezuma’s oifices, 
303 1 E. Beaver Creek Road, Rimrock, 
AZ 86335, and at the Commission’s 
Docket Control Center at 1200 West 
Washington, Phocnix, Arizona. Copies 
of all of these filed documents are 
also available on the Internet via the 
Commission’s website (www.azcc.gov) 
by selecting the ellocket funcuon at the 
bottom’of the page, entenng 12-0204 in 
the search box on eDocket’s main page, 
using the Linked Document? tab to view 
thc multiple consolidated dockets, and 
using the Documents tab for each docket 
to view the documents filed therein 

Public Hearing; Information 
Tht: Commission will hold o hearing 

on these matters beginning on May 3. 
2013, at 10.00 a.m., in Hearing Room 
No. 2 at the Commission’s offices 
at 1200 We3t Washington, Phoenix. 
Arizona 85007. Public comments will be 
taken at the beginnmg of the hearing. 

Written public comments may be 

PARTIES ,4T HEARNG. THE FINAL 

AZ 86335: 928-592-9211. 

I _ _  



EXHIBIT B 



A R ~ Z ~ ~ A  CORPORATlON C~MMISS~ON 

CERTIFICATE OF PUBLIC NOTICE 

APPLICANT'S NAME: PATRlClA 0. OLSEN 

BUSINESS NAME: MONTEZUMA RiMROCK WATER COMPANY LLC 

On March 28, 2013, i mailed a copy of the attached Public Notice. A copy of the attached 
notice was mailed to each customer aiong with their billing statement. 

March 29,2013 

Date 

Patricia D. Olsen, Manager 

Name andfitle 



Motitezuxiia Kintrock Water Company, 1,LC ("Montezumd') has filed with the Arizona 
Corporation Coinmission ((iConunission") applications requesting: (1 ) approval of a loan 
agreement in which Morttezuma promises to pay Rask Construction the sum of 368,592 with 
interest for installation of a water line from the well on Tieman to Well No. 1 on Towers: (2) 
approval of a loan agreement in which Mmtezuina promises to pay Patricia Olsen, h4ontezuma.s 
owner. the sum of $21,377 with interest for the purchasc ofthe Urell No. 4 site aid a company 
vehicle; (3) approval of a loan agreenient in which Montezunia promises tu pay Sergei Arias the 
sun1 of $1 5,000 with interest for the purchase of an 8,000-gallon hydro-pneumatic tank to 
provide additional water storage to Montezuma's system; and (4) approval of a rate increase io 
generate revenues at least $76,800 higher than reported 201 1 test year revenues of $101,276, in 
addition to a surcharge of $6.57 per month per customer for legal fees and a surcharge of $6.03, 
per month per customer for storage tank replacement. 

For a customer served by a 5/8" x 3!4" meter with monthly usage of 5,250 gallons, 
h4ontezuma's requested rates aid charges would increase the monthly bill froin $36.38 to 
$65.38. With she addition of the requested surcharges, the montlzly bill would total $80.99, 

The Commission's Utilities Division ('%iff") has issued a Letter of Sufficiency dassifying 
Montezuma as a Class D utility, but is still in the process of reviewing Montezuma's rate and 
"riumcing applications and has not yet provided any recommendations related thereto. Both John 
Dougherty and the Residential Utility Cansumer Office f""aUC0") have been granted 
intervention in thesc maters. 

Mr. Doughei-ty has filed a fonnal cornpfaint against Montemma alleging misconduct and 
mismanagement and requesting that Staff issue an Order to Show Cause io revoke 
hloiitezirrua's Certificate of Coiivcnicnce and Necessity to operate as a water utility, along with 
other sanctions. 1'6c formal complaiiit will bc considercd along with the rate and financing 
a p l i  cations. 

The Commission has reopened Decisioii No. 71 3 17 (October 30, ZOOS), issued in 
Monk~zuma's lasl rate and financing case, to determine whcthcr to modify the decisioii 
concerning financing approml and relatcd provisions, Montezuma had requested that the 
decision bc reopened so that it could be authorized to frind an arsenic trcatment project through 
means other thaii a loan from the Water Infrastructure Finance Authority of hrizorta ("WWIFA"). 
The issue of modifykg Decision No. 7 13 17 will be considered along with the current rate and 
fiiiancing applications and the form& complaint. 



If yon have any questions concerning how P./Ioiittezuma’s applications would affect your bill, or 
you have other substantive questioiis about iVontezuma’s applications, you may contact 
hfmtezumu at 353 1 E. Beaver Creek Road, Rimroclc, AZ 8633s: 925-592-92 11. 

Copies of the applications, the formal complaint, and the other documents filed in Ihe dockets 
idated to them are available for inspection during regular business hours at WIonrezuma’s 
offices, 3031 E. Beaver Creek Road, Rimrock, AZ 86335; and at the Cumiission’s Docket 
Control Center at 1200 West  Washington, Phoenix, Arizona. Copies of all of these filed 
documeiits are also available on the lnternet via the Commission’s website (~nvw.azcc gov) by 
setecring the eDockez filnction at the bsriotri of the page, entering 12-O204 in the search box on 
eDocket’s main pase, using the Linked Documem tab tu view the multiple consoJidated 
dockets, atid using the Documents tab for each docker to view the documents filed thei-eiri 

aring on these matters besinning ow June 28, 2013, at 
No. 2 at the Commission’s offices at 1200 West 

Washington, Phoenix, Arizona 85007. Piibfic comments wiil be taken at the beginning ofthe 
fieari iig 

Written public comments may be submitted by mailing a letter refel-encins Docket Nos 
W-04254-4- 12-0204 et al. to Arizona Corporation ~ ~ ~ ~ ~ s s j o n ,  Consumer Services 
Section- 1200 West Washingon, Phoenix, Arizona 85007 If you require assistance, you may 
contact the Consumer Services Section at 1 -8QO-222-7QOO or 603-542-425 1. 

The Cnmmissinu does nor discriminate 011 the basis of disability in admission to its Public 
~neefings. Persons with a disability may request a reasonable accommodation such as a sign 
fanguage interpreter, as well as request this document in an alternative fonnat, by contacting the 
ADA Coordinator, Shayiin Bernd, E-mail Sn-Bernal@aax.gov, vo i~c  phone iiuinber 602-542- 
393 1. Requests should be inade a5 early as possible to allow time to arrange the accommodation. 

mailto:Sn-Bernal@aax.gov

